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ReVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE WITH THE
PuBLIC SECTOR COMPANIES (CORPORATE GOVERNANCE) RULES, 2013

We have reviewed the enclosed Statement of Compliance with the best practices contained in the
Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules) prepared by the Board
of Directors of Sindh Energy Holding Company (Private) Limited (the Company) for the year

ended June 30, 2022.

that of the Board of Directors of the Company.
e such compliance can be objectively verified,
f the Company's compliance with the
-compliance with the
onnel

The responsibility for compliance with the Rules is
Our responsibility is to review, to the extent wher
whether the Statement of Compliance reflects the status o
provisions of the Rules and report if it does not and to highlight any non
requirements of the Rules. A review is limited primarily to inquiries of the Company's pers
and review of various documents prepared by the Company to comply with the Rules.

As a part of our audit of the financial statements, we are required to obtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors' statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such

internal controls, the Company's corporate governance procedures and risks.

The Rules requires the Company to place before the Audit Committee, and upon recommendation

of the Audit Committee, place before the Board of Directors for their review and approval its

related party transactions distinguishing between transactions carried out on terms equivalent to
those that prevail in arm's length transactions and transactions which are not executed at arm's
length price and recording proper justification for using such alternate pricing mechanism. We are
only required and have ensured compliance of this requirement to the extent of the approval of
the related party transactions by the Board of Directors upon recommendation of the Audit
Committee. We have not carried out any procedures to determine whether the related party

transactions were undertaken at arm's length price or not.
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Based on our review, nothing has come to our attention which causes us to believe that the

Statement of Compliance does not appropriately reflect the Company’s compliance, in all material

respects, with the best practices contained in the Rules as applicable to the Company for the year
ended June 30, 2022.

We draw attention to instances of non-compliances with the requirements of the Rules as
reflected in the last section to the Statement of Compliance with the Rules, under the heading

“Explanation for Non-Compliance with the Public Sector Companies (Corporate Governance)
Rules, 2013",

)
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Engagement Partnert Mehmood A. Razzak

Karachi
Date: January 06, 2025

UDIN: CR2022101511QNZDI602
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INDEPENDENT AUDITOR’S REPORT
To THE MEMBERS OF SINDH ENERGY HOLDING COMPANY (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of SINDH ENERGY HOLDING COMPANY (PRIVATE)

Limiep (the Company), which comprise the statement of financial position as at June 30, 2022,

and the statement of profit or loss and other comprehensive income, the statement of changes in

equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,

the statement of financial position, the statement of profit or loss and other comprehensive

income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2022 and of the profit, no comprehensive income, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

ible for assessing the Company’s
n, disclosing, as applicable, matters related to going concern
f accounting unless management either intends to liquidate
has no realistic alternative but to do so.

In preparing the financial statements, management is respons

ability to continue as a going concer
and using the going concern basis o
the Company or to cease operations, or

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

urance about whether the financial statements as a
t, whether due to fraud or error, and to issue an
ble assurance is a high level of assurance, but

Our objectives are to obtain reasonable ass
whole are free from material misstatemen

auditor’s report that includes our opinion. Reasona
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will

ct a material misstatement when it exists. Misstatements can arise from fraud or error
in the aggregate, they could reasonably be expected
taken on the basis of these financial statements.

always dete
and are considered material if, individually or

to influence the economic decisions of users

ccordance with ISAs as applicable in Pakistan, we exercise professional

As part of an audit in a
fessional skepticism throughout the audit. We also:

judgment and maintain pro

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

br
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- Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

of management’s use of the going concern basis of
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company'’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

= Conclude on the appropriateness
accounting and, based on the audit

e financial statements, including

gvaluate the overall presentation, structure and content of th
ent the underlying transactions

the disclosures, and whether the financial statements repres
and events in a manner that achieves fair presentation.

among other matters, the planned scope

We communicate with the board of directors regarding,
any significant deficiencies in

and timing of the audit and significant audit findings, including
internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

proper books of account have been kept by the Company as required by the Companies Act,

2017 (XIX of 2017);

a)

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)

and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (Xvii of 1980).

b
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The engagement partner on the audit resulting in this independent auditor's report is
Mehmood A. Razzak.

A

Baker Tilly Mehmdod Idrees Qamar
Chartered Accountants

Karachi

Date: January 06, 2025

UDIN: AR202210151VOFrEkIiLs
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SINDH ENERGY HOLDING COMPANY (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

EQUITY AND LIABILITIES

Authorized share capital
350,000,000 Ordinary shares of Rs.10/- each

Issued, subscribed and paid-up share capital
350,000,000 Ordinary shares of Rs.10/- each
Advance against issuance of shares
Unappropriated profit

Non-Current Liabilities
Deferred liability

Current Liabilities

Accrued and other liabilities
Due to concessions - net
Taxation - net

ASSETS

Non - Current Assets

Fixed assets

Benarl Well

Exploration and evaluation assets
Long term deposit

Deferred taxation

Long term investment

Long term loan

Current Assets

Current portion of long term loan
Prepayments and other receivables
Bank balances

Taxation - net

Contingencies and Commitments

Note

wn

15

13
14
16
15

24

The annexed notes 1 to 32 form an integral part of these financial statements.

tm

bk

Chief Executive Officer

2022 2021
Rupees Rupees
3I500E000!000 3!snugoooiooo
3,500,000,000 3,500,000,000
1,146,207,000 1,046,207,000
703,852,524 523,622,816
5,350,059,524 5,069,829,816
1,928,667 460,000
9,324,270 8,219,589
133,803,328 154,782,346
. 4,465,902
143,127,598 167,467,837
5,495,115,789 5,237,757,653
24,351,014 25,167,659
1,091,119 51,501,412
35,490,930 54,995,520
569,853 615,500
110,318,563 82,578,391
3,542,681,852 3,498,722,644
448,747,226 507,790,304

4,163,250,557

4,221,371,430

59,043,078 61,567,486
256,920,375 227,388,455
1,004,534,832 727,430,282
11,366,947 B
1,331,865,232 1,016,386,223
5,495,115,789 5,237,757,653

e

Director
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SINDH ENERGY HOLDING COMPANY (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupees

Sales 17 64,984,781 8,260,735
Cost of sale 18 (18,042,830) (2,327,623)
Gross profit 46,941,951 5,933,112
Other income 19 434,037,122 378,186,011
Exploration expenditure 20 (128,192,475) (102,591,421)
General and administrative expenses 21 (77,867,585) (25,871,384)
Exchange (loss) / gain 22 (27,721,238) 1,813,379
Profit before taxation 237,197,775 257,469,697
Taxation 23 (56,968,067) (60,273,221)
Profit after taxation 180,229,708 197,196,476
Other comprehensive income for the year = s
Total comprehensive income for the year 180,229,708 197,196,476
The annexed notes 1 to 32 form an integral part of these financial statements.
m

%}Mm WA b

i
Director

Chlef Executive Officer
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SINDH ENERGY HOLDING COMPANY (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash charges and other items:
Depreciation on fixed assets

Depreciation on benari well

Impairment charged

Reversal of un-utilize inventory

Transfer to exploration expenditure

Provision for gratuity

Exchange loss / (gain)

Dry and abandoned well written-off

Financial charges

Changes before movement in working capital

Increase in current assets
Prepayments and other receivables

(Decrease) / increase in current liabilities
Accrued and other liabilities
Due to concessions - net

Income tax paid
Financial charges paid
Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Addition in exploration and evaluations asset
Addition in fixed assets

Long term deposit

Long term investment - net

Long term loan - net

Net cash used in from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Advance against Issuance of shares

Net cash inflow from financing activities
Net increase In cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 32 form an integral part of these financial statements.

\w\
A

Chief Executive Officer

Note

16

S

2022 2021
RUPQEQ Rupees
237,197,775 257,469,697
5,352,139 4,284,179
50,410,293 8,647,328
2,711,184 :
2,553,204 :
397,226 )
1,468,667 460,000
27,721,238 (1,813,379)
125,785,672 32,805,794
2,657 | 850
216,402,280 44,384,772
(16,204,761)
(29,531,920) (16,204,761)
1,104,681 ' 1,005,512
(48,700,256) 107,124,369 l
(47,595,575) 108,129,881
(100,541,088) (83,890,331)
(2,657) (850)
275,928,815 309,888,408
(109,231,512) (22,630,843)
(7.246,678) (12,460,118)
45,647 (115,500)
(43,959,208) (38,886,508)
61,567,486 59,662,338
(98,824,265) (14,430,631)
100,000,000 .
100,000,000 :
277,104,550 295,457,777
727,430,282 431,972,505
1,004,534,832 727,430,282

Director
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SINDH ENERGY HOLDING COMPANY (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Balance as at July 01, 2020
Total comprehensive income for the year
Balance as at June 30, 2021
Total comprehensive income for the year

Balance as at June 30, 2022

The annexed notes 1 to 32 form an integral part of these financial statements.

-

b

by

Chief Executive Officer

Issued,
subscribed and Unappropriated || Advance against |
paid-up share profit Issuance of shares ot
capital
Rupees
3,500,000,000 326,426,340 1,046,207,000 4,872,633,340
- 197,196,476 - 197,196,476
3,500,000,000 523,622,816 1,046,207,000 5,069,829,816
- 180,229,708 100,000,000 280,229,708
3,500,000,000 703,852,524 1,146,207,000 5,350,059,524
b 7
i<
Director
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SINDH ENERGY HOLDING COMPANY (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

11

1.2

13

2.

2.1

NATURE OF BUSINESS AND OPERATIONS

Sindh Energy Holding Company (Private) Limited (the Company) was Incorporated In Pakistan on March 19, 2014 under the
repealed Companies Ordinance, 1984 (now the Companies Act 2017). Government of Sindh (the Parent) owns 100% shareholding
of the Company. The principal activities of the Company are exploration for and extraction of oll and natural gas In Sindh and
management of Investments In subsidiary companies, associated companies and Joint ventures, engaged In coal, solar and wind
businesses. The registered office of the Company Is situated at 3rd Floor, State Life Bullding No. 3, Opp. C.M. House, Dr. Zla Uddin
Ahmed Road, Karachl.

The Company owns Working Interests in the following Petroleum Concesslons as at June 30, 2022:

Percentage of

Interest
- Block No. 2467 - 16 (Shah Bandar) Petroleum Concession 2.50
. Block No. 2569 - 5 (Khipro East) Petroleum Concesslon 2.50
- Block No. 2768 - 11 (Ranipur) Petroleum Concesslon 2.50

These unconsolidated financlal statements are the separate financlal statements of the Company in which investments in
subsidiaries have been accounted for at cost less accumulated impairment losses, If any.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied In the preparation of these financial statements are set out below:
Accounting convention

These financial statements have been prepared under the"historical cost convention”.

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. It also requires management to exercise Its judgement in the process of applying the company's accounting
policies. The estimates / judgements and associated assumptions used in the preparation are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances. The resulting
accounting estimates / judgements / assumptlons will, by definition, seldom equal the related actual results. The estimates /
judgements and assoclated assumptions are reviewed on an ongolng basls. Revislon to the accounting estimates are recognised in
the period In which the estimate is revised, if the revision affects only that period, or in period of revision and future periods if the
revision affects both current and future periods. The matters involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the financial statements are set out below:

- Exploration and evaluation assets (note 2.6)
- Investment in subsidiary companies (note 2.9)
- Taxation (note 2.14)

The Company’s share In transactions and balances related to joint venture cperations in which the Company has a working interest
are accounted for on the basls of latest available audited accounts of the joint venture and where applicable, the cost statements
of the joint venture, for the intervening period up to the balance sheet date. The income, expenses, assets and liabilities of these
Jointly controlled operations are included in the financial statements in proportion to the Company’s working interests.

b“/\
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2.5

2.6

Statement of compllance

These financial statements have been prepared In accordance with the accounting and reporting standards as applicable In
Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

. International Financlal Reporting Standards (IFRS Standards) Issued by the International Accounting Standard Board (IASB) as
notified under Companies Act, 2017; and

- Provisions of and directives Issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from the IFRS standards, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Functional and presentational currency

The financial statements are presented in Pak Rupees, which is the Company's functional and presentational currency.

New and amended standards and interpretations

2.4.1 Standards, amendments to approved accounting standards effective in current year

endments to existing accounting and reporting standards that
ds beginning on or after July 01, 2021. These are considered
s financial statements.

There are certain new standards and interpretations of and am
have become applicable to the Company for accounting perio
either to not be relevant or not to have any significant impact on the Company'
2.4.2 Standards, amendments to approved accounting standards and interpretations that are not yet effective and have not

been early adopted by the Company

There are number of other standards, amendments and interpretations to the approved accounting standards that are not
yet effective and have not been early adopted by the Company and therefore, have not been presented here.

Fixed assets

tion and accumulated impairment losses, if any. Cost of an item of property,
including import duties and non-refundable purchase taxes and any directly
attributable costs of bringing the asset to working condition for its intended use; any trade discounts and rebates are deducted in
arriving at the purchase price. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the items will flow to the entity and the cost of
the item can be measured reliably. Normal repairs and maintenance are charged to the statement of profit or loss as and when

These are stated at cost less accumulated deprecia
plant and equipment comprises its purchase price,

incurred.

Depreciation s charged to the statement of profit or loss applying the reducing balance method whereby the cost of an asset Is
written off over its estimated useful life. Depreciation on additions is charged from the month in which the asset is put to use and

on deletion upto the preceding month of disposal.

Gain and losses on disposal are determined by comparing proceeds with the carrying amount of the relevant assets. These are
included in the statement of profit or loss.

Exploration and evaluation assets
Expenditure incurred on the exploration for and development of oil and gas reserves are accounted for under the ‘Successful

Efforts Method’. Under the ‘Successful Efforts’ method, geological and geophysical costs are expensed as incurred during the
exploration phase. Exploratory drilling costs are tentatively capitalized pending determination of whether the well finds commercial

W,
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Capitalized exploratory drilling expenditure Is carrled forward until either it Is declared part of a commerclal development at which
point the relevant total expenditure In relation to commercial development Is transferred to ‘Oil and gas properties’. Amortization
of ‘Oil and gas properties' Is recorded using the unit of production method based on entitlement to proved and pro!l:able reserves
of oil and gas and estimated future development expenditure expected to be Incurred to access these reserves. Changes In reserves
are accounted for prospectively.

Capitalized exploratory expenditure on abandoned / surrendered license area and relating to dry hole wells Is expensed as and
when the well Is abandoned as dry hole or the area is surrendered.

2.7 Inventory

Inventory comprising mainly of spare parts, materials and supplies are valued at cost, determined principallyon a weighted average
cost basis, less allowance for any obsolete or slow-moving items.

28 Cash and cash equivalents

Cash and cash equivalents comprise of cash balances and bank deposits. Cash and cash equivalents are carried in the statement of
financial position at cost.

29  Investment in subsidiary companies

Investment in subsidiary companies are initially recognized at cost. At each reporting date, the recoverable amounts are estimated
to determine the extent of impairment losses, if any, and carrying amounts of investments are adjusted accordingly. Impairment
losses are recognized as an expense. Where impairment losses are subsequently reverse, the carrying amounts of the investments
are increased to the revised recoverable amounts but limited to the extent of initial cost of investments. A reversal of impairment

loss is recognized in the statement of profit or loss and other comprehensive income.

2.10 Financial Instruments

2.10.1 Financial Assets

The classification depends on the purpose for which the

The Company classifies its financial assets in the following categories:
n of its financial assets at initial recognition.

financial assets were acquired. Management determines the classificatio

Financial assets at amortised cost
Financial assets at amortised cost are held within a business model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Interest income from these financial assets, impairment
losses, foreign exchange gains and losses, and gain or loss arising on derecognition are recognized directly in profit or loss.

Financial assets at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income are held within a business model whose objective is achieved by

both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
Financlal assets at fair value through profit or loss are those financial assets which are either designated in this category or not

classified In any of the other categories. A gain or loss on debt investment that is subsequently measured at fair value through
profit or loss Is recognised in profit or loss in the period in which it arises.

Financlal assets are initially measured at cost, which is the fair value of the consideration given and received respectively. These
financial assets and liabilities are subsequently remeasured to fair value, amortized cost or cost as the case may be. Any gain or loss

on the recognition and de-recognition of the financial assets and liabilitles Is Included In the profit or loss for the period in which it

arises.

oy
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ent to Initlal recognition. Changes in fair
Investments continue to be recognised
made to present fair value gains
fication of falr value gains and

::I:':vt:;‘t‘:::;:l financlal assets / mutual funds are measured at fair value at and subsequ

In profit or loss w::m.' assets are normally recognised In profit of loss, Dividends from such

and losses on :n the Company’s right to receive payment Is established. Where an election s j

losses t equity Instruments In other comprehensive income there Is no subsequent reclass
O proft or loss following the derecognition of the Investment.

Derecognition of Financlal Assets
:.L:.S;I'I assets are derecognised when the rights to recelve cash flows from the assets h
mpany has transferred substantlally all risks and rewards of ownership.

ave explred or have been transferred and

The Company assesses on a forward looking basls the expected credit losses assoclated with ts financlal assets carrled at amortised
cost and fair value through other comprehensive Income. The impairment methodology applled depends on whether there has
been a significant Increase In credit risk. For trade recelvables, the Company applies the simplified approach, which requires
expected lifetime losses to be recognised from Initial recognition of the recelvables. The Company recognises In profit or loss, as an
Impairment gain or loss, the amount of expected credit losses (or reversal) that Is required to adjust the loss allowance pie
reporting date.

2.10.2 Financial Liabilitles

All financlal liabilities are recognised at the time when the Company becomes 2 party to the contractual provlsit?ns _°f the
Instrument. Financial liabilities at amortised cost are Initially measured at fair value minus transaction costs. Financial liabilities at
fair value through profit or loss are initlally recognised at fair value and transaction costs are expensed in the profit or loss.

Financlal liabllitles, other than those at fair value through profit or loss, are subsequently measured at amortised cost using the

effective yield method.

Derecognition of Financial Liabilities
A financial labllity is derecognised when the obligation under the liability Is discharged, cancelled or expired. Where an sl
financlal liability is replaced by another from the same lender on substantially different terms, o the terms of an exdsting llaulity
are substantially modified, such an exchange and modification Is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in respective carrying amounts is recognised in te Steinmotof profforiges:

Impairment of Financial Assets
The Company assesses on a forward looking basls the expected credit losses associated with its financial assets. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. The Company applies the simplified
approach to recognise lifetime expected credit losses for trade and other receivables.

2.10.3 Off-setting of financial assets and financial liabilities

the net amount is reported in the statement of financial position when there is

A financlal asset and financlal liability is off-set and
intention to settle on a net basis or to realise the asset and

a legally enforceable right to set-off the transaction and also there s an
settle the liability simultaneously.

2.11 Investment in subsidiary

A subsidiary is an entity controlled by the entity. The Company control an investee when the Company is exposed or has rights to
variable returns from its involvement with the investee and has the ability to affect the return through its power over the investee.
Control exists when the Company has the power to govern the financial and operating policies of an entity so as to obtain benefits

from its activities. In assessing control, potential voting rights that are currently exercisable are taken into account.

investment In subsidiary are Initially recognized at cost. At subsequent reporting dates, the recoverable amounts are estimated to
determine the extent of Impairment losses, if any, and carrying amounts of investments are adjusted accordingly. Impairment
losses are recognized as an expense. Where Impairment losses subsequently reverse, the carrying amounts of the investments are
increased to the revised recoverable amounts but limited to the extent of Initial cost of investments. A reversal of impairment loss

Is recognized In the statement of profit or loss.

I
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212 Provisions

structive obligation as @ result of a past event

Provisions are recogn
1

Bnised In the balance sheet when the company has a legal or con

ttle the obligation and a reliable

tan bo ng econor
e‘ull‘l‘t. c outﬂﬂw Of resources em d\" ‘ . “' r l
an be "“de n' lha Gl"l"lounl 0' the ob“l‘tlo"-

2.13  Dividend

Dividend Is recog
Nized as a liability in the period In which it Is declared.

.14  Taxation

Current

Provision for ¢
taxation on In::;nt taxation is based on the taxable income for the year, determined in accordance with the prevailing law for
e, using prevalling tax rates. The charge for current tax also includes tax credits and adjustments, where

considered nece
ssary, for prior years determined during the year or otherwise considered necessary for such years.

Deferred

De

be:::: ::: I;:r::u“md for using the balance sheet method in respect of all temporary differences arising from diﬂe'rence

computation of the s‘:ml;”"t of assets and liabilities in the financial statements and the corresponding tax bas‘e used in the

SR A5 are :ﬂ e profit. Deferred tax liabilities are generally recognised for all taxable temporary differences :.md

temporary differe ecognised to the extent that it is probable that taxable profits will be available against which the deductible
nces, unused tax losses and tax credits can be utilized.

the differences reverse based on tax rates that

Deferred
tax is calculated at the rates that are expected to apply to the period when
d tax is charged or credited in the income

have be )
stateme:: :;:n:_d or substantively enacted by the balance sheet date. Deferre
d pt in the case of items credited or charged to equity in which case it is included in equity.

2.15 Foreign currencies

ailing on the date of the transaction. Assets and
pees at the rate of exchange prevailingon that
lated at the contracted rates. Exchange

;ri:”i‘";::f‘]’::;:\ef'oreign currencies are accounted for in Pak Rupees at the rates prev
gn currencies as at the balance sheet date are translated into Pak ru
date except for the liabilities covered under forward exchange contracts which are trans
gains or losses are recognised in statement of profit or loss and other comprehensive income.

2.16 Revenue recognition

Profit on trading in financial instruments is recognized on trade date basis and is taken to the statement of profit or loss cu rrently.
Profit on all other income is recognized on accrual basis.

-

o
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6.1

SHARE CAPITAL

Authorired share capital

Number of shares
2022 2021

350,000,000 3
_ _so‘mrm

Issued, subscribed and paid-up share capital

Number of shares

2022 - 2021

350,000,000 _ 350,000,000

—_—
Ordinary share of Rs. 10/- each fully paid in cash.

DEFERRED UIABILITY

Note

31

2022
Rupees

2021
Rupees

3550%000!000 3;500[000&

It represents unrecognized defined benefit plan offered to employees of the company in terms of gratuity.

ACCRUED AND OTHER LIABILITIES

Accrued Liabilities
Salary payable
Audit fee payable
Other liabilities
Vendor payable

DUE TO CONCESSIONS

Oil and Gas Development Company Limited
- Ranlpur

- Armala

- Zorgarh

Pakistan Petroleum Limited
- Shahbandar

- Hub

- Khipro East

- Malir

Director General of Petroleum concession

Royalty

Note

6.1

3,500,000,000 _ 3,500,000,000
2022 2021
Rupees Rupees
282,900 102,900
5,454,693 6,150,689
2,189,750 1,774,000
1,372,717 192,000
24,210 -
9,324,270 8,219,589
7,084,813 58,375,562
- 576,257
25,405,974 19,558,055
32,490,787 78,509,874
2,621,897 19,831,928
(3,602,244) (3,492,183)
42,034,647 13,048,049
(4,016,723) (3,092,158
37,037,577 26,295,636
63,579,372 48,944,742
695,592 1,032,094
133,803,328 154,782,346

Rovyalty Is being paid to Director General Petroleum Concession Ministry of Energy (Petroleum Division) GoP located at 1019-A, Pak

plaza, Blue Area, Islamabad.

M
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7.1

8.1

FIXED ASSETS
Furniture Computer Total
Pipeline Cp System
and fixture | equipment Vehicles p
Rupees ;
Year ended June 30, 2021
SRSNRG S ook i 11,990 5510 8375737 8,598,483 : 161,720
AN St enet) . . . 12,269,997 190,121 12,460,118
DRtion ey (1,199) (1,102)  (1,26361)  (2979,353) (46,160)  (4284179)
Net book value 10,791 4,408 7,119,376 17,889,127 143,957 25,167,659
At June 30, 2021
= 21,800 165,300 9,711,000 20,868,480 190,121 30»955-70;
Accumulated depreciation (11,009) (160,892)  (2,591,624) (2,979,353) (46,164) (5,789,042)
Net book value 10,791 3,408 7,119,376 17,889,127 143,957 25,167,659
Year ended June 30, 2022
SiSilg i book vl 10,791 4408 7119376 17,889,127 143957 25,167,659
Additions (at cost) - 538000 6,117,709 590,969 ; 7,246,678
Uapreciaion chiacge (L079)  (99,515) (1526735)  (3,696,019) (8791)  (5352:139)
Impairment (Note 8.1) = . (2,711,184) . - (2,711,184)
Net book value 9,712 242,893 8,999,166 14,784,077 115,166 24,351,014
At June 30, 2022 ,
Cost 21,800 703,300 15,828,709 21,459,449 180,121 38,203,379
Accumulated depreciation (12,088) (260,407)  (4,118359)  (6,675372) (74,955) (11,141,181)
Accumulated impairment . . (2,711,184) . - (2,711,184)
Net book value 9,712 442,893 8,999,166 14,784,077 115,166 24,351,014
Depreciation rate 0% - 20% 15% 20% 20%

A vehicle is fully impaired during the year, as It is not in the possession and control of the company,

value in use for the company.

BENARI WELL

Balance at beginning of the year

Transfer from exploration and evaluation assets

Less: Depreciation expense

Closing balance

Note

8.1

Asset Is transferred from Exploration and Evaluation Asset to producing unit during the year.

L]

by

resulting In estimated zero

2022 2021
Rupees Rupees
51,501,412 “
= 60,148,740
51,501,412 60,148,740
(50,410,293) (8,647,328)
1,091,119 51,501,412

B CAMScanner


https://v3.camscanner.com/user/download

B — — — N W—

9.1

9.2

93

10.

11

2022 021
EXPLORATION AND EVALUATION ASSETS Note Rupees Rupees
Balance at beginning of the year 33,805,240 106,909,263
Addition during the year 109,231,512 19,850,511
Transferred to Benarl Well 9.1 . (60,148,740)

143,036,752 66,611,034
Cost of dry and abandoned wells during the year 9.2 (125,785,672) (32,805,794)
17,251,080 33,805,240
St
ores and spares held for exploration and evaluation actlvities
Balance at beginning of the year 21,190,280 18,409,948
Addition dl.mng the year - 2,730,332
Reversal of un-utilize Inventory (2,553,204) ®
Transfer to exploration expenditure (397,226 -
Closing balance 18,239,850 21,190,280
Balance at the year end 9.3 35,490,930 54,995,520
Amount is transferred into IDC-Benari Well last year.
Transferred to Exploration expenditure due to dry well and declared P&A-surrender of block.
Represents direct expenditure incurred relating to exploratory wells drilled in Shahbandar, Hub, Khipro, Ranipur .
2022 2021
LONG TERM DEPOSIT Note Rupees Rupees
Security deposit to Central Depository Company 454,353 500,000
Security deposit to PSO 115,500 115,500
569,853 615,500
DEFERRED TAXATION
Deferred tax liability arising due to:
- accelerated tax depreciation (2,502,650) 713,684
Deferred tax asset arising due to:
- exploration expenses 112,821,213 81,864,707
110,318,563 82,578,391
LONG TERM INVESTMENT
Unquoted subsidiary companies - at cost
sindh Petroleum (Private) Limited 12.1 49,000,000 49,000,00C
sindh Transmission & Dispatch Company (Private) Limited 12.2 659,000,000 659,000,00(
sindh Lakhra Coal Mining Company (Private) Limited 12.3 382,664,000 382,664,00(
sindh Renewable Energy Company (Private) Limited 124 83,284,686 83,284,681
1,173,948,686 1,173,948,68
Financlal asset - at amortised cost
Pakistan Investment Bonds 12.5 2,183,068,166 2,139,108,95
UBL Term Finance Certificate 12.6 185,665,000 185,665,00
2,368,733,166 2,324,773,95
l 3,542,681,852  3,498,722,6
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12.1

12.2

123

14.

In 2016, Sindh Petro:
o, gas, coal, shale »
SPL A total of 19 m

nitles In exploration and development of

leu
™ (Private) Limited (SPL) was formed to identify business opportu
constituting 100% of the shareholding of

l:‘t::,‘m 821 reserves In Sindh. The Company owns 3,000,000 shares,
shares are yet to be alotted.

Sindh Transmi

activity of STD‘C‘?: & Dupatch Company (Private) Uimited (STDC) Is a wholly owned subsidiary of the Company. The principal

Infrastructure angd n:ot\:::i::.u distribution and generation companies by providing wheeling services through Its transm:slon
Ik facilities. As at ) s 65.9 million shares of which 5 million shares

are yet to be allotted to the company une 30, 2022, total Investment In STDC s

Sindh Lai

mﬂd'rkthhr: :.:,?Lm::?g Company (Private) Limited (SLCMC) was formed to develop Indigenous coal resources of Slndhi:::

500,000 shares at Rs; Benous coal as the most viable and least cost option for power generation. The company subscr "

382.664 million are - 100 par value. The Company holds 100% of the Issued capital of SLCMC. Further, the shares against Rs.
Yet to be allotted by the company.

Sindh R
o enewable Energy Company (Private) Limited (SRECL) was established for the development of renewable energy. The shares
Yet to be allotted to the Company.

The col . ; i
Febmamp;lnv has Rs. 2.6 billion 10-year PIB (Pakistan Investment Bond) with a 12.85% Yield to maturity, which was procured on
Ty 21, 2019. The bond has an Issue date of July 12, 2018 and will mature on July 12, 2028. The company has the intention to

hold it t
© maturity, hence reported on the financial statement at amortized cost.

::;e mfompaﬂy has fully pa id-up, rated, listed, perpetual, unsecured, subordinated, non-cumulative, and contingent convertible debt

ments in the nature of Term Finance Certificates ("TFCs") of Tier 1 issued by UBL. The Markup Is paid Quarterly and has a
markup rate of 3 months Kibor plus 1.55%. The TFC has a denomination of Rs. 5,000, and the company owns 37,133 certificates,
making a total investment of Rs. 185,665,000/-.

2022 2021
Bl Rupees Rupees
sy 569,357,790 629,020,128
Acalgs 67,921,319 61,712,431
RIS (129,488,805 (121,374,769)
507,790,304 569,357,790

Less: Current portion (59,043,078) (61,567,486)

448,747,226 507,790,304

The loan is granted to STDC by the Company, as per the agreement between the Company and STDC, STDC would repay the
principle In 10 years from Commerclal Operation Date (COD) and commence the payment of loan annuity (Interest + Principle) at
KIBOR 2.75% from Commerclal Operation Date (COD), as a result interest Income of Rs. 67.921 million (2021: Rs. 61.712 million)

has been recorded In these financial statements.

2022 2021

PREPAYMENTS AND OTHER RECEIVABLES Note Rupees Rupees
Due from related parties 14.1& 14.2 70,146,763 110,166,918
Interest receivable on Pakistan Investment Bond 106,208,565 106,208,565
Interest receivable from UBL TFC 5,146,939 2,832,078
Advance tax 1,992,013 636,800
PARCO 27 220,899
$SGC 73,399,668 7,323,195
Prepayments 26,400 -

256,920,375 227,388,455

I,
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14.1

14.2

15.

16.

16.1

17.

19,

Represents receivable of Rs. 0.174 million (2021: Rs. 0.174 million) from SLCMC, a subsidiary company In relation to Incorporation
fees paid by the Company on behalf of SLCMC, Rs. 0.0862 million (2021: Nil ) from SPL, 8 subsidiary company in relation to audit fee
for the year 2017 paid by the Company on behalf of SPL and Rs. 69.886 million (2021: Rs. 109.99 million) from STDC, a subsidiary
company against interest on long term loan.

Maximum aggregate amount outstanding at any time during the year Is Rs, 69.886 milllon (2021: Rs. 109.99 million).

2022 2021
TAXATION - NET Rupees Rupees
Opening balance (4,465,902) (42,629,872)
Provision for taxation during the year (84,708,239) (45,726,361)
WHT gas sales 4,390,567 #
Withholding tax 95,952,520 83,890,331
Advance taxes pald during the year 198,001 ”

11,366,947 (4,465,902)
BANK BALANCES
Cash at bank - savings accounts 1,004,534,832 727,430,282

1,004,534,832 727,430,282

Local currency conventional deposits carry return ranging from 7% to 12.5% (2021: 5% to 7%) per annum.

2022 2021
SALES Rupees Rupees
Condensate sale 2,414,898 300,740 |
Gas sale 71,822,253 7,959,995
74,237,151 8,260,735
Less: Sales tax (9,252'370] -
64,984,781 8,260,735
COST OF SALE
Production cost 9,269,438 1,215,688
Royalty expense 8,120,273 1,032,094
Windfall expense 653,119 79,841
18,042,830 2,327,623
OTHER INCOME
Profit on bank balance 73,915,830 33,639,219
Income on financial assets:
- Income from long term loan 67,921,320 61,712,431
- Income from PIBs 271,459,208 266,345,072
- Income from TFCs 20,740,764 16,489,289
360,121,292 344,546,792

3

434,037,122

378,186,011
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20.

21,

21.1

21.2

23.

EXPLORATION EXPENDITURE

Geological and geophysical
Joint operation

Damages for unutilized working units

GENERAL AND ADMINISTRATIVE EXPENSES

Salaries, wages and benefits
Repalr and maintenance
Rent, rates and taxes
Entertainment

Travel and fuel expense
Communication expense
Office supplies expense
Printing and posting

Bank charges

Legal and professional charges
Director fee

Membership fees
Depreciation on Benari Well
Insurance

Depreciation on fixed assets
Auditors' remuneration
Impairment loss
Miscellaneous expenses

Note

21.1

21.2
7.1

This includes salary expense of CEO Rs. 2.48 million (2021: 0.92 million) during the year.

Auditors' Remuneration

Fee for:

- Audit of annual financial statements
- Review of compliance with the Public Sector Companies
(Corporate Governance) Rules, 2013

- Out of pocket expenses

EXCHANGE (LOSS) / GAIN

Realized
Unrealized

TAXATION

Current tax
Deferred tax

by

Note

23.1

2022 2021
Rupees Rupees
134,345,175 52,744,329
3,847,300 5,430,187
5 44,416,905
138,192,475 102,591,421
13,991,627 10,074,855
309,730 83,350
25,000 25,805
13,865 9,618
1,298,111 446,655
2,240 4,350
128,172 16,492
17,944 1,630
2,657 850
1,402,421 275,564
800,000 180,000
328,573 846,436
50,410,293 8,647,328
275,430 359,934
5,352,139 4,284,179
415,750 357,500
2,711,184 -
382,449 256,798
77,867,585 25,871,384
2022 2021
Rupees Rupees
300,000 250,000
90,750 82,500
25,000 25,000
415,750 357,500
75,946 .
27,645,292 1,813,379

2757215238 1,813,379

84,708,239 45,726,361
(27,740,172) 14,546,860
56,968,067 60,273,221
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23.1

24,

25,

26.

26.1

26.2

2022 2021

Relati
onship between tax expense and accounting profit Rupees Rupees

Profit bef

efore taxation 237,197,775 257,469,697
Taxon
R 0:‘:"““”"8 Profit at the applicable rate of 20% (2021: 26%) 68,787,355 74,666,212
Effect of ccelerated depreciation and amortization 13,362,941 9,296,543
w::ﬂo fallowances not recognizable In tax 786,243 -

ol expense not deductable / (deductable) for tax - net 1,771,700 (38,236,394)
Tax expense recognized in books 84,708,239 45,726,361
CONTINGENCIES AND COMMITMENTS
As at Jun

@ 30, 2022 there are no contingencies and commitments involving the Company.
REMUNER&TIQN OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
Chief Executive Directors Executives
2022 | 2001 2022 | 2021 2022 | 202
Rupees
f’a'a"f 2,382,260 922,499 : : 8,349,000 8,280,000
onorarium 100,000 . 800,000 180,000 - i
2,482,260 922,499 800,000 180,000 8,349,000 AAR0.0

Number of persons 1 1 6 6 3 2

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Risk management policies

The Company’s objective in managing risks Is the creation and protection of share holders’ value. Risk is Inherent in the Company’s
activities, but It is managed through a process of ongoing Identification, measurement and monitoring, subject to risk limits and
other controls. The process of risk management is critical to the Company’s continuing profitability. The Company Is exposed to
credit risk, liquidity risk and market risk which includes interest rate risk arising from the financial instruments it holds.

The Company finances its operatlons through equity and management of working capital with a view to maintaining an appropriate

mix between various sources of finance to minimize risk.

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail to perform as
contracted and arises principally from trade and other receivables. The Company’s policy is to enter into financial contracts with
reputable counter parties In accordance with the internal guidelines and regulatory requirements,

Exposure to credit risk
The carrying amounts of the financial assets represent the maximum credit exposures before any credit enhancements. The

carrying amounts of financial assets exposed to credit risk at reporting date are as under:
2022 2021
Rupees Rupees

Long term investment 3,542,681,852 3,498,722,644
Prepayments and other receivables 256,920,375 227,388,455
1,004,534,832 727,430,282

Bank balances

4,804,137,059 4,453,541 381
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The credit quality of the Company's bank balance can be assessed with reference to external credit ratings of the bank as follows:

Bank Rating Agency Betiog

Short Term Long Term
Sindh Bank Limited JCR-VIS A-1 A+
Habib Bank Limited JCR-VIS A-1+ AAA
National Bank of Pakistan JCR-VIS A-1+ AAA

26.3  Currency risk

Currency risk Is the risk that the falr value or future cash flows of a financial Instrument will fluctuate because of changes in foreign
exchange rates. Forelgn currency risk arises mainly where receivables and payables exist due to transactions entered into foreign
currencles.

The company ls exposed to currency risk because all joint venture operations, Including any amount payable to the government,
are set Iin US dollars.

26.4 Liquidity risk

Liquidity risk Is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due. The
Company's approach to managing liquidity Is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stress conditions, without incurring unacceptable losses or risking damage to the
Company's reputation. The following are the contractual maturities of financial liabilities, including interest payments and excluding
the impact of netting agreements, if any:

June 30, 2022
From one to five 2
Carrying Contractual Upto one year Over five years
amount cash flows years
Rupees
Due to concessions - net 133,803,328 133,803,328 133,803,328 = L
Accrued and other liabilitles 9,324,270 9,324,270 9,324,270 & =
143,127,598 143,127,598 143,127,598 . -
June 30, 2021
Carrying Contractual Upto one year From one to five Over five years
amount cash flows years
Rupees
Due to concesslons - net 154,782,346 154,782,346 154,782,346 - -
Accrued and other liabilities 8,219,589 8,219,589 8,219,589 - -

163,001,935 163,001,935 163,001,935 = -

Interest rate risk
Interest rate risk Is the risk that the falr value or future cash flows of a financial instrument will fluctuate because of changes in

market Interest rates. Majority of the Interest rate exposure arises from long term loans and short term borrowings. At the balance
sheet date the Company has no expasure in long term and short term borrowing.

27. FAIR VALUE OF FINANCIAL INSTRUMENT

The Management is of the view that the fair market value of most of the remaining financial assets and financial liabilities are not
significantly different from their carrying amounts.

Fair values are categorized Into different levels in a fair value hierarchy based on the inputs used In the valuation technigues as

follows:

Level 1: Eair value measurements using quoted (unadjusted) In active markets for identical asset or liability.

Level 2: Falr value measurements using Inputs other than quoted prices Included within Level 1 that are observable for the
asset or liability, either directly (l.e. as prices) or Indirectly (l.e. derived from prices).

Level 3: Fair value measurements using Inputs for the asset or liabllity that are not based on observable market data (l.e.

unobservable Inputs).

\'.-.\
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18.  FINANQIAL ASSETS AND LIABILITIES

Financial assets
Long term investment
Long term loan

Prepayments and other receivables
Bank balances

Financial labilities
Accrued and other liabilities
Due to concessions

Financial assets
Long term Investment
Long term loan

Prepayments and other receivables

Bank balances

Financial Nabilities
Accrued and other liabilities
Due to concessions

by

Markup bearing Non-Markup bearing
As at June 30,
Maturity upto | Maturity after sub-Total Maturity upto| Maturity after sub-Total 2022
one year one year one year one year
- 2,368,733,166 2,368,733,166 1,173,948,686  1,173,948,686  3,542,681,852
59,043,078 448,747,226 507,790,304 - 507,790,304
- - 256,920,375 256,920,375 256,920,375
1,004,534,832 3 1,004,534,832 ; - 1,004,534,832
1,063,577,910 2,817,480,392 3,881,058,302 256,920,375 1,173,948,686 1,430,869,061 5,311,927,363
i - o] 9,324,270 9,324,270 9,324,270
% z: = 133,803,328 133,803,328 133,803,328
= = - 143,127,598 - 143,127,598 143,127,598
Markup bearing Non-Markup bearing
; _ As at June 30,
Maturity upto | Maturity after ST otal Maturity upto| Maturity after Sub-Total 2021
one year one year one year one year
Rupees

- 2,324,773,958 2,324,773,958 . 1,173,948,686  1,173,948,686 3,498,722,644
61,567,486 507,790,304 569,357,790 - n - 569,357,790
= - - 217,388,455 & 227,388,455 227,388,455
727,430,282 - 727,430,282 = - . 727,430,282
788,997,768 2,832,564,262 3,621,562,030 227,388,455 1,173,948,686 1,401,337,141 5,022,899,171
= - B,219,589 - 8,219,589 8,219,589
- - 154,782,346 - 154,782,346 154,782,346
i - - 163,001,935 - 163,001,935 163,001,935
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